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CROSS-BORDER FX TRANSLATION RISKS AND CENTRAL BANK POLICIES

“Mitigating Currency Risk Through Strategic Understanding of Global Monetary Policies”

Venue (InHouse) Fees

At Your Organization Premises Ask For The Quotation

Available delivery methods: In-House Training

Introduction

Foreign exchange (FX) translation risk is a critical challenge for multinational firms as they consolidate financial statements across
currencies. Rapid policy shifts by central banks—from interest rate changes to capital controls—can significantly influence FX markets
and currency valuations.

This advanced course empowers financial and treasury professionals to effectively manage translation exposure, assess FX risks, and
interpret central bank actions. Participants will gain a global perspective on monetary policy frameworks and learn how to align

financial strategies with macroeconomic trends.

Objectives

By the end of this course, participants will be able to:
o Identify and quantify translation, transaction, and economic FX risks
e Design and implement FX risk management strategies
o Interpret global central bank policy signals and anticipate currency impacts
e Develop policy-aligned financial strategies for multinational operations

e Integrate FX exposure management into broader risk governance
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Why Attend

e Gain practical tools to manage FX translation risks in consolidated reporting

e Understand the direct and indirect effects of central bank decisions on currency movements
e Learn how monetary policy cycles influence corporate financing and investment decisions

o Build a policy-sensitive approach to FX hedging and forecasting

e Improve financial risk transparency and stakeholder communication

Target Audience

This program is designed for:
e Treasury and risk management professionals
e Corporate finance and accounting teams
e Investment analysts and portfolio managers
e CFOs, finance directors, and strategic planners

e Professionals in multinational corporations and global banks

Individual Benefits

key competencies that will be developed include:
e FX exposure identification and valuation
o Central bank policy interpretation
e Translation risk hedging design
e Scenario planning and macro-risk modeling

e Cross-border cash flow impact analysis

Organizational Benefits

Upon completing the training course, participants will demonstrate:
e Improved currency risk awareness in global operations
e Enhanced financial reporting accuracy and consistency
e Strategic alignment of FX hedging with policy cycles
e Reduced earnings volatility from currency fluctuations

e Stronger global risk management and forecasting frameworks

Instructional Methodology

This program follows a practical and interactive learning model:
e Expert Briefings - On FX markets, policy trends, and real-world impact
o Case Studies - Global firms facing FX and interest rate shocks
e Hands-On Simulations - Forecasting currency impact and testing hedging strategies
e Peer Discussions - Scenario analysis and policy reaction roleplays

e FX Tools - Exposure mapping templates, hedging calculators, and central bank trackers
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Course Outline

DETAILED 5-DAY COURSE OUTLINE (Customizable)

Training Hours: 7:30 AM - 3:30 PM Daily Format: 3-4 Learning Modules | Coffee breaks: 09:30 & 11:15 | Lunch Buffet: 01:00 -

02:00
Day 1: Foundations of FX Exposure and Translation Risk

e Module 1: Understanding FX Exposure Types (07:30 - 09:30)

e Transaction, translation, and economic exposure

Functional vs. reporting currencies

Currency volatility and financial statement impact

IAS 21 / ASC 830 accounting standards

e Current vs. temporal translation methods

Revaluation impacts and equity reserves

Module 3: Currency Impact Modeling (11:30 - 01:00)

Building currency sensitivity models
e Forecasting earnings-at-risk
o Materiality assessment and disclosure practices
Day 2: Central Bank Frameworks and Policy Cycles
e Module 1: Global Central Bank Structures (07:30 - 09:30)
¢ Roles of the Fed, ECB, BOJ, PBOC, and others
¢ Inflation targeting, monetary transmission mechanisms
e Tools: open market operations, QE, interest rates
e Module 2: FX Rate Influences from Policy Tools (09:45 - 11:15)
o Interest rate parity and capital flow theory
e Policy-induced currency appreciation/depreciation
« Emerging market considerations and capital controls
e Module 3: Policy Watch and Anticipation (11:30 - 01:00)
e Monitoring central bank statements and minutes
e Macro indicators influencing decisions

e Predictive modeling of policy-driven FX impacts
Day 3: Strategic FX Risk Management Techniques

e Module 1: Corporate FX Policy Development (07:30 - 09:30)

¢ Risk appetite and exposure thresholds

Design of FX risk policy frameworks

Internal controls and reporting standards

e Module 2: Hedging Instruments and Applications (09:45 - 11:15)

e Forward contracts, swaps, options

Multi-currency netting and natural hedging

Hedge effectiveness under IFRS 9 and ASC 815

e Module 3: Forecasting and Budgeting with FX Assumptions (11:30 - 01:00)

Scenario planning for currency moves

Budgeting under FX uncertainty
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Tools for dynamic FX reforecasting

Day 4: Case Applications and Risk Simulations

Module 1: Real-World Case: FX Risk at a Global Manufacturer (07:30 - 09:30)

Exposure identification across subsidiaries

Designing a hedging strategy with policy constraints
Group discussion and solution critique

Module 2: Central Bank Shock Simulation (09:45 - 11:15)
Simulated rate change and market reaction

Portfolio adjustment and translation implications
Strategic response roleplay

Module 3: Stress Testing and Risk Dashboards (11:30 - 01:00)
Building stress scenarios (interest rate spike, devaluation)
Dashboard tools for CFO/Board reporting

Key FX KPIs for group finance

Day 5: Strategic FX Integration and Review

Module 1: FX and Treasury Strategy Alignment (07:30 - 09:30)
Central treasury vs. local management

Aligning risk and liquidity across currencies

Embedding FX in treasury scorecards

Module 2: Macroeconomic Forecast Integration (09:45 - 11:15)
Building a global macro-risk dashboard

Currency-linked investment decision making

Dynamic treasury policy revision

Module 3: Review, Wrap-Up and Action Planning (11:30 - 01:00)
Group presentations on policy-aligned FX strategies

Individual action plans for implementation

Review of tools, templates, and ongoing resources

Certification
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Participants will receive a Certificate of Completion in Cross-Border FX Translation Risks and Central Bank Policies, validating their

expertise in managing currency exposure and understanding the implications of global monetary policies.

Why Choose MAWA Events

« Global Expertise: More than 17 years of experience in professional training and consulting.

¢ Industry-Leading Faculty: Courses delivered by seasoned professionals with hands-on experience.

o Practical Insights: Learn to turn theory into actionable strategies for real-world business impact.

o Client-Focused Solutions: Customized programs designed to achieve your organisation’s unique goals.

In-House / Customized Training

Interested in running this course for your team?

Please contact us:

TEL: EMAIL:

+601116373203 info@mawaevents.net
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